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"tpolitical Con’urrbs on China's Economic Refo’ STAT

The current climate in China favoring the expansion of foreign
trade and increased direct foreign involvement in China's econamic
developent Tmomrmwboomes is intimately tied to the advance of
policies in recent years associated with the Chinese chmnuznis;t. Party's
(CCP) refarm wing led by Vice Chairman Deng Xiaoping. Although Chinese
international economic acitivities increased stead;?yn\‘:z “the 1970's as
China emerged from tkm its introverted preoccupation with the turbulent
politics of the Cultural Revolution, the range and scals ef Chinesse
economic interaction internationally increased dramatically in direct
conjunction with the implementation of the whole range of reformist
pelitical, social and eCODOHIlG policies advanced by Deng‘lﬁw-r
Maintenance and mprevement\‘:m/th:.s climate favoring increased foreign
econonic delaings with China therefore rests finally on the overall
stability and longewity of Deng'!s overall reform program itself,

The reform mrogram advanced by Deng Xiaoping since the death of
Mao Zedong covers the entire range of domestie policy. In addition to
promoting the expansion of direct foreign trade, the Chinese leadership
under Deng Xiaoping has been increasingly ready to adopt foreign economic
and business practices to facilitate trade, to acquire foreign techhology

for Chiness economic developnent, and to tolerate direct foreign invovement

in the Chinese e

f demestical]y through a2 variety of joint venture
A \\H’ w;’ ]

arrangements., e Beijing's increased readiness to participate

mord aggressively in the inlternmational econemic community are the "special
econanic zones" established in recent years along the China coast as well

as the designation of several more advanced regions in China s® to gear their

econamies directly toward the promotion of Chinese trade intermationally.

Paralleling the changes in Chinese attitudes and practices toward
;_‘ P /5

/”(/

e
foreign economic since Mao's death\havz been a whole series
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of reforms in dc,,stic econamic policy. In agricg,u'e the Dengist leadership

has pramoted a mmber of refarms emphasizing regional diversificatien and
vdecentralizing

speclallzation, ot Priae-reets the structure of authority and production

vastly expaxxied/s:.dellne plots and enterprises, -

in the countrys:.de Wand promoting rural fairs amd’ *qa.mcets to facilitate

distribution. The hallmark of the agricultural refoims ef recent years are
the various contract or responsibility systems put inte irial practice in
Sichuan and Anhui in 1979 and then autharized for universal application
throughout the country thereafter. In industry the rei;onn wing of the CCP
led by Deng has begun to promote a wide varle'by%‘f%es s mcludlng ;

toward more ratlonal crlteria o€ ar.um,‘/. Ao e liprseda
revision of management practice . s introdustion of

broad measures of enterprise autonomy in decision-making and profit retention, and

——— e .
&he application of responsibility systems into industrial enterprises themeeswes
/_______Mw

paralleling those already in place in agricul‘cure,’ﬁ

{ In the cities the Beijing leadership has tolerated a measure of private
—  (and limited econamic “exploitatien'4
economic actwa‘S&‘Wmeans to alleviate unempipyment arxi = to

£i1l gaps in the economy which the state and collective ecenomic institutions
\0n_a_scale
have not adequately met, most notably in urban services, U/nth.mkable in China

only ten years age, far example, "fres markets® have blossemed in many Chinese
cities, including Beijing itself, and unimagineable altegether, one may now
dine, at a high price, at private restaurants operating in a limited mumber
of hames of Beiljing entrepreneurs.'

Facilitating these broad reforms in econmlc pel:.cy, mactices and

< /~ Tt by s e R (/l' !

institutions have been & serieé of” oihe-r changes. Vamous rriéss organizations
worker congrasses
and trade unions have been revived or established to promote econemie
developnent. Political demands on managers, 'bechm.clans and other categories

§ o l g Q’}“ b i—fﬁ*—-‘)
of "mental workers" have bsen relaxsd in a new-pusk--Sanctioning professionalism
and expertise roxy/ the sake of economie development. Educational policies
have been altered te meet the needs of an increasingly sophisticated modernizing

—————
Chinese econamy, now strassing "key schools” lexyresiwvze and more rigorously
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substantive cirricula JShaemeieecrmomershone
x‘the PRC /
As has frequently been the case m\ehma, the past when stress on
"redness” has given way to emphasis on "expertise" in economic and technical

H , /-.—‘
activity, the r;éaxa'bion of political constraints ®x in the econamy =xm

/—_--—\
dispspobtirg has been parallieled by a broad relaxation eof political constraints

&n cultural and intellectual activity. In what has been advertised as a new
era of "a hunred flea_rers bdeeming and a hundred schocols contending,! Chinese
publishers have poured out a floed of newspapers, periedicals amd jourmals, amd
books addressing tbe ccmple’oe range of normal human intllectual amd calmral
\nq{;%‘( Gl i ™ ,ﬂ MLEA’L/C*MWM« TSt TCJ Cxtierell) b et heon §HOGV
interests \/Rasumirg practices cut off in the Cultural Revolut:.on years, Ch:.ncse ‘-’
publishers have begun to turn out a sea of translations of foreign schelarly,
scientific, pelitical and cultural works, ranging from translatiens of American
and Soviet textbooks on quantun electreodymamics and general relativity te

full translations of Henry Kissinger's White House Years te illustrated

Chirese editions of Jane Austen's Pride and Prejudice.

Accampanying the broad variety of economic, social, institutional and
cultural reforms undertaker by the Dengist leadership have been fv.@ﬁ‘?mental
political changes. With respect to the party itself Degn Xiaoping has attempted
to referm the CCP into a more suitable instrument 'boqwllj\ the rapid modernization
of an increasingly complex Chinese society. The heart of these party reforms
has been the process of "demacificatien"-w~ths reassertion of the ultimate
political authority of the party organization itself in place of the formerly
supreme authoirty of Mao Zedong and his thoughteeand the regularization of

senrations of
te guide the behan of\farty members taught that "to rebel is justified s and

party procedurss and practlces‘.i?d?f political conduct have been promulgated
discipline ispection commissions have been restored % enforce them. Deng Xiaoping
has pressed for a therough purge of the pa.fty apparatus down to grassroots

levels, both te root out cadres in power who remain committed to the radical

"leftist" prineiples and atttitudes that prevailed during the Cultural Revo-
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lution years as as to make roam for cadres incted into the partyg
according 'boa criteria emphasiziing administrative and professional canpetence
appropriate to @ China's modernizatien,

Outside the CCP Deng Xiacping has promoted political refarms similallfy
directed toward facilitating rapid economic develomment, The most important
of these referms have included the restoration of 1958's united fromt

o

institutions and practices irteAdad to galvanize support \3913:11{ the party's
medernization pollt::i{.zxslf3 ths reform of state administration for mere effective

guidance of the mtion's econamic, technical and educatienal developnen‘@ni

“Xke The Chinese People's Political Conmsultative Conference (CPPGC), the troad

united front organizatien uniting China's various Ydemeeratie® partie.%
and front groups, accordingly has been given increasing visibility a.s,;CGP
leaders regularly meet with its remresentatives in a show of consultatien
and mutoal deliberation, Various reforms in the state apparatus include

efforts te separate party and s’ca’oe administrative responsibilities, to
Aucilibat {4 \ceerdinatien/n A

Mgduectmn
9)
of econanic plamning, rreoduction and distribution, and, most recently, to

rearganize commissioms and ministries

streamline administratien and decision-making.
L:g&;m.e of China'spll life havefbgeij
Two ameénital _FelormsVadvanced by Deng Xiaoping for universal

application throughout the Chinese party and state apparatus. One has been Deng's

e ——— the Leninist doctrine of |
soeexoonrckexd stress on the "demeeratic 1T ofVdemocratic centralism.

Derg 's efferts in this regard have been visible in a wide range of reforms,
ineluding revision of selection mocesses of delegates to party and people's
Fufg!;{ 5’;«; by \ sessions

3 seeming debate at w of

Il .
the National People's Congress BX (NPC), and steps to limit temure by cadres

cagresses at all levels,

ard lsaders at all levels, The other major reform in Bictmttx the mechanics of

China's political life introduced umder Derg Xiaoping's direction has been

the effert to establish law as the ultimate ,wsa&y—cppﬁ%’a‘ﬁl’e arbiger

osbensibl
of political conflict in 2 rapidly modernizing soc:.e‘hy. s 3pp

to-party-and--state-~Inaders-and-average citizen alike, ngr'turning the Maoist
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corcept that the masses and their advanced political leaders are justified
in "idecking aside® party and state lsaderships and institutions which mo
longer represent their megressive interests and aims, Deng and his fellow
reformers have promulgated a series of legal codes intended g:;s te regulate
political and social behavier which are appliable zm:lvezr.'se;.ll:;r to party and
state leaders as well as average Chinese citizen alike,

Ir assessing the prespects for success and lengterm longevity of the
entire array of reforms advanced by Derg Xiaopipg and llkeminded reformers
in China, three or four important points are werthy of note., First of all,
the various referms Deng has put ferward are cempe erntary. Takem tegether
they commriss a mutually consistent package of policies and attitudes which
reinferce each other. Deng's various political, instituticnal and social
reforms thus & are intended te serve the advance of the various
econamic reforms he and his colleagues have introduced, all with the k.mm,(

aim of making China '"a pmsiwrm powerful modern and socialist country" as

rapidly as pessible, Even PRC foeeign policy under Deng's directien serves a Jee
d&he same end: Ch:.nese cennectlans mth the West—-espec:LalJy t.he United States md\lée«

Japansse relations accerdingly stress the complementary economic needs and assets

each side holds fer the other in bila.teral )ties alongside overriding strategic
o 40

a»l

concerng ir opposing the Soviet Urlon.( L strategy for Chima's econanic develoment
which placed less a premiwm on a role fer advanced foreign technolegy, expertise
.more balanced s
and capital m might accordingly foster a\,?RC foreign peliey which aeccentuates
to & far lesser degree Chinese ties with the West.
To the extent that Deng's reforms reinferce and surve each other, success
on one pelicy front lends impetus toward success en other fronts. The normalization

1in 1978
of Sino-Japansse and Sino-tmerican relatiins heE undoubtedly f4Vilitated the
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rapid implementation of Deng's refarms in a demestic political context
increasingly favarable to him in the same year. The perceptkon of success
in agr cultural responsbility systems in 2 the years after 1979 undoubteldy
remoted their implementatien in industry as well in 1981.

By the same token, however, the internal echeremce of Deng's reforms
likewise suggests that failure on one or more o poliey fronts sasily

Economic /

translates inte setbacks or other reform i‘r&z‘b‘s\/ﬁﬁficulties@breugh‘b en
by the very suecess of Deng's reforms in 1980 thus appear to have been the
primary factor in the political confusion among the Beijing lsadership in
the winter ¢f 1980-81, when Deng's surging political mamentum was effectively
stalled and led most notably to the pestporemert of a series of fundamental
reforms in party structure and leadei'ship perscnnel arrargements, Similarly,
tensions in Sino-imerican relations over the Taiwan question petentially
undermine prospecty for Deng's economic reforms to the extent that the Chinese
leadership is ready te restrict the scale and scope of econamic interaction
witk the United Siates bilaterally punitively in return form U.S,

violations ef PRC sovereignty over the‘flsland. :
. the pelicies it includes
The seond notabls feature of Deng's refarm package is tha®

politically (
by and ﬁ:@(}ﬁ:ﬁ%ﬁ frm when viewed from the perspective of China's recent
wdopks/
history. The broad approach Deng's reform program -——employing bread
united front tacites amd subardinating considerations of political and
ideological principle to the requirements of rapid econamic develomente-
\ideological

takes as its point ofrdm political principles and attitudes
embodied in the CCP's 8th Congress of 1956. That congress's policies and

the leaders who advocated them were the focus of Mao Zedong's Trwsoing

ks | '
A divergence fram much of the party's leadership in the years
thereafter and of his antagonism during thé Cultural Revolution years.
Many of the specific reform policies advocatesd by Deng, moreover, were

implemented or experimented with in the late 1950's and early 1960's
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and were exccriated durimg the Cultwral Revolution. The agricultural
responsbility systems, the expansicn of sideline plots and the proliferation

of free markets muxx new prespering as the hallmark of Dengist agricultural
Pkl |4t 1450 fn
NS

reform, for example, were all introduced early 1960's as

& response to Chima's difficult econamic situation in the wake of the &reat
Leap Forward, and all were vilified during the Gulturel Revolution as i
amounting to the reintroduction of capitalism inte the Chinese countryside.
To a very large extent, thereforé, Derng Xiacping's reform program amounts te
a restoration of policies, attitudes and approaches to China's modernization
which had been explicitly cordemned for much of Chim's recent political rast
as violating the revolutionry principles and traditions on which the regime
had been founded.

The politically controversial lineage ef many of Deng Xiaopiné's reforms
naturally complicates their implementation by a party and state apparatus
whose cadres retain vivid memories of the Cultural Reveolution years. Chinese
ress coamentary describes three types of cadre at lewer levels of the party.
One type of cadre continues to adhere to the "leftist" principles fostered
during the Cutlrual Revolution years and &herefore zrtiweXy believes the
current reforms promoted by Deng Xiaoping to be "righiist" or "revisionist!
and actively oppeses their implementation. A second type of cadre firmly
supports the current reform policies as politically and ideclegically
legitimate and accordingly works to implement them, Press cammentary
describing both of these types of wmrty caéres/v/@zﬂ-m?ﬁ eclaims flitly
that both represent minorities amorg the partyls lewe:f levels. The third
type el‘t‘ cadre, which such press commentary says constitute the overwhelming
Vmajority of the party's ranks, sympthatizes with the various reforms }fomo‘oed
by the central leadership under Deng Xiaoping 's initiative but remains
traumatized by their experiences during the Cultural Revolutien. Recqé;gizing

the controversial genealcy{gy of many of the refarms, therefore, these cadres
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hesitate to implement them, cautiously concerned that the current
reformist atmosphere at the central level promoted under Deng's hegemony
will dissipate in favar of more rigorously orthodox policy approaches
and that they will be caught once again carrying out "ﬁghtist" policies.
Chinese media accounts call this apprehension over the legitimacy of the

reform policies "lingering fear," a debilitating political condition among
Pé’f”\:f

cadres in the 8 lower-level ranks which the press acknowledges
persists today despite repesated efforts and assurances by the reformers
to overcome it.

A third factor complicating prospects for the success of Deng's refofm‘
program is the rising expectations m of the Chinese public for
a largerYshare of the fruits of Chinese economic growth. The reformers
themselves are responsible in large part for feul/iing these expectations.
For one thing, steps to increase wages of varioué categories of workers

\productivity )

in the cities and to spur~gessmweximx through the use oﬁmus systems and
other material incentives, together with corresponding steps to increase
the income of the peasants in thecountryside, have contributed to populi=m
expectations of increasing prosperity. Secondly an academic debate since 1979
on the "aims of socialist production" by reform economists-—-arguing that
economic production under socialism is to benefit the peoplels liwvelihoed
and discred@itting the alleged Maoist approach of "making the transition to

soclalism in poverty"=-presaged a reorientation of priorities in Chinese

industry toward consumer rather than producer goods in the past three years.

“Gieromte This reorientation toward lightindustries has been upheld despite

the depressing effects, acknowledged explicitly in the Chinese press, on the
4

1/ ]
heavy industz\'fal sector this past year.

impact , LYol Aeeng
The concrete of this“ rarg/ of industrial priorities is plain
to see in China's capitalg;self. RS G O 30g XA IR kY ~aRd—even-
— .
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The variety and color\‘gg/clothing worn by Chirese in Beijing in recent years
——manifesting even a\%gi(dé! attempt at imitating some Western fashions—-
strikes the visitorﬁ to the Chinese capital immediate¥ on arrival, and
is a direct consequence af the newly=-placed emphasis of Chinats economic
planners on producing textiles for consumer use. Many of the clothes wom
by the average Bel jing citizen are in fact made at home on sewing machines
which PRC industry now struggles to produce in adequate quantit:%!és and using
pattems drawn freehand from fashion advertising appearing in magazines fronm
the West and Hong Kong.
In a context of persistent reform promises to raise average income to _
levels comparable with Chinese workers in Taiwan or Si_ngapére by some year
or another and to produce goods increasingly ‘gor direct popular conéx‘:mption,
the reform wing of the CCP led by Deng is under clearcut pressure to succeed
in its programs. The difficulties in meetings these prorises has cgreated
‘ economic
problems already and will undoubtedly do so again. When Deng's'refomm program
took a decided step backward in the winter of 1980-1981 as reformist enterprise
profit-retention shcemes exacerbated national budgetary deificits and as
ini'la’oion?-:‘m?ﬁ oubstripped even those wages increases that the state had
an_authoritative editorial i /
granted previm paper PROPIE'S DATLY on January 1, 198%
acknowledged the dangers of disappointing risiing popular expectations:
"In the past, due to our lack of understanding of and consideration
for the national conditions and our failure to explain them properly,
vwe made casual remarks and promises and drafted some impractical plans
for future economic developmerrb-—a;zxough we were motivated by the
fervent hope to make the country strong and the people happy—-and we
caused complaints and dispappointment among the people because these
promises and plans did not materialize," (FBIS China Daily Report, January
2, 1981).
Repeated failures of this kind in the face of rising popular expectations
whetted by the early fruits of a reoriented industrial system can only

Approved For Release 2007/12/03 : CIA-RDP85-00024R000500280010-5



Approved For Release 2007/12/03 : CIA-RDP85-00024R000500280010-5

- 10 -

undermine confidence in the reforms led by Deng and consequently limit

‘prospects for thelr success.

Such disappointments might be more manageable if the party!s prestige
and general popular image were not already dimmed, The CCP faces what its
own paper PEOPLE!'S DATIY has termed a "crisis of confidence' in Chinese
socialism, a belief%? allegedly widespread among China's population and
even amc(aw WTLJ party's rank and file membership which doubts that the
communist party can effectively lead China's modernization. Unspoken cyrﬁ:ns'n and

\w s, | @nd without natural
disillusiomment with fhe pParty-—% a product of the turbulence of political

life in Chima since the mid-1950's—-has festered and ripened into mmew what
the Beijing press acknowledges 40 be open apstasy among at least a "small
handful" of party members and open disaffection from the party among wider
sectors of Chinese sowiety in recent years. In part Deng's owm efforts to
1egi‘b:1:r‘flzj}e his reforms by asserting the i‘allibility of Mao Zedong pf and
of the éa;*ty itself over the past two decades has accelerated t.h:j.s disaffection.
In that regard more conservative members of the Beijing leadership who opposed
Dengt's de-maoification efforts have been proven at least partly correct in
their contention that Deng's frank acknowledgement of Mao's and the CCP's
left deviations would disrupt political "stability and unity™ and thereby
cripple the party's ability to lead and control. The most visibile mani-
festation of the “crisis of confidence" was the outpouring of criticism of
Mao and the party at "democracy way" in Beijing in 1979, although other
symptoms of disatisfaction with the party--such as the recent debate explaining
the CCP's 20-year deviation to the left as a product of its agrarian origins—-
abound.,

Taken together the various factors outlined above present the reform
leadership in China with a sericus dilemma. On the one hand the party faces

{with its roform_’sj?\/

enormous pressures to succeedy bofh 1o satisfy the rising expectation among
Tl )/ ‘

/’)1
fibina's people and to reconsolidate “ex thelinitiative polasiexdiy it has lost
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in recent years. kixk On the other these same pressures, together with

the ErEzx¥¥ez economic and social strains that seem to accompany the
modernization of underdeveloped countries in general, require that the
CCP maintain control and insure political stability at all costs. The
imperatives of economic life in China require party reform, in other words,

LS Jd('z,.rf)

and yebt reform which is too rap:.o. or thoroughyth

2 beng party control.

o LR
9/ between these conuperval}_mg

Finding m and mal_n taining t}-:a
pressures at present remains the CCP leadership's most difficult task.

In a political context in which large sectors of the pepulace .and
particularly the majority of lower-level party ca&resf,remain cautiously
uncamitted/or unsure about implementing reforms whiciz remzin ideclogically

moreocver,

controversial, if not altegether heretical, how the party leadership xemmgex

mx steers a course between the imperatives of reform and
i Wltimate success of the refoms. /

!s-goyeraii-léadershin,
pulace at large still nervous

control counts a great deal teoward the ¢

Fradocsodanesayn; axEKg 4 party s

about the political legitimacy ef the various reform programs initiated by Deng e
even o~
cautiously watches > in Beijing fer xm contimal reassurance that
In thls larger
the leadership's xmsixkt cormitment to the rei‘orms is unflagging. ca.i/
o therefore 3

\t:-i’/:implcmenta'bion of the refarms by the central leadership has been indispensable.
Derg bhas accordin‘\:}g%eded a steady progression of political victories at the
center to demonstrate the permanence of the changes he has brought about.

Unfertunately for Deng and the reformers, however, Beijing has net
displ‘ayed a rea.éswing consistency of purpose and support far the refams

in recent years, swxxitexzdwarewk Although Deng Xiscping has indeed won

ma jor political victories in the years gince his rehabilitation in 1977,

Ganay
his advance has not been inexerably steady, b?ft“{ré'tﬁer efratic. Even with

reagrd to the overall orientation of econcmic develoment, for example,

Beijing has not been unswervingly committed to a single strategy. Thus,
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£ Beijing set down an almost Stalinist

econamic develomment line at the Fifth NRC in 1978, replete with ambitious

heavy industrial goals and high production targets} in:&sammmmew

Long—Meraies™ In the spring of 1979 the party leadership abandoned\ﬂaz U"New
X

Long March’ of the year before in faver af a three-year mrogram te '"readjust#

\fall
serious secteral imbalances in the niional econany. In the ‘spzxé of 1980,

PRI RS-

! §conm1c reformers ushered in a new policy of pursuing aggressive strac‘om'al

changes in the econany,mi\éﬁggé/ that the tasks of econamic read justment
\has/pm'eceeded "better than expected,” to use Deng Xiazoping's own words. Only

three m?gths later Beijing'!'s economic line changed again, now reasserting

the primacy of readjustment over refarm and cwrtailing many of the resferyrist

steps which the reformers had initiated in an atmosphere of econamic crisis.
(owhi  gradually w
Over the past year reform politicim ttemp to0 resser iz/Teform

s z.J\’MA Taking steck of the shifts of
agenda within the\aeu.s_ga.xtd-éf econgmic framework mm

(the last three years @t local levels ryju?ﬁ Slahi

managers:in Beijing would seemingly have every right

to wornder exactly what is the central leadership's policy and te hesitate

to implement policies which they believe remain pelitically controversial.

Much of this wavering in broad economic arientation, to be surs, is

N/ :
the result of the central Zhea,dershiﬁa/ attemptime to grapple with umanticipated
effects and conseguences of their own policies, The upsurge of econamnic refomm
through 1980, for example, meant for many selected enterprises an increased
e
control over their own planning. According toypress commentary analyzing
that %}—ﬁ;iv 2y

the econamnic situation at the end of year, industrial entermiSes!granted
increased control over their own mofits and increased powers to formulate

and diversify ;
their econamic plans for the future reinvested their profits to ex%a'ﬁ\ﬂlenr

own operations without ceordinating their increased demands for resources,

energy, trarmsportation access and markets with other, already existing
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enterprises. In resulting campetition econm;:.production suffered in

an overall chaotic econanic situation, In addressing the preblems in the

winter of 1980-1981, the central leadership used the only means at hande-

it recentralized decision-making powers in the hands of the central planning
bureaucracy, in effect urdercutting the reforms begun only months earlier.
Although the reformers had not anticipated the results of their own initiatives—-

nininized them
or at least , if they had anticipated them-—thmex

ccnfusion among local enterprises, and naturally disillusiorment, was nevertheless
the result all the same.,

yer the impact of uz;af:;iii/patedﬂ consequences gg‘,i@emrefm,pa&iéi.es s
AL e e 2
(=4

Py S
T epoing_to-Iocay econdilt uptts reassurances /
Probably even more distressing to local cadres watching kx for'simst.—
:of the Beljing leadership's contimuinzg commitment teo .refoms has been the
central party leadership's #mkakm persisting debate over the anticipated,
traditiomally controversial effects of the reforms. kikkwxgk Instances
over the full array of reform issues,
of this type of debate rm the “recent dispute over the PLA author
Bai Hua's movie script "Unrequited love"™ te the party le adership's debate in
1980 over the relative danger of tbourgoies" influences on Chinese socisty
versus thoss of persisting "feudalism," Perhaps most sensitive, however, is
the leadership's oscillations on how te deal with the various econamic and
social effects of the party's implementation of responsibility systems in
the countryside. Press camentary since 1980 has thus regularly cited instances
where the implementation of such agricultural reforms has gone too far.
Thus saane districts are said to have not only assigned production quotas
according te househclds within existing production treams but alse proceeded
actually to divide up land and distribute it among households.hkie devolution
of the focus of agricultural production under the responsibility systems
similarly has had predictable, but nonetheless controversial social effects.
Ona éuangzhou radie broadcast, for example, acknowledged recently that among

such social effects has been a dramatic resurgence of clan activity. Accompanying
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the resurgence of family-oriented social rela'blonsh:_ps \é‘\/en the
recﬁg'i%escence»ﬁ in at leas‘b some areas of what party cadres who are
veterans of three decades of effoarts to "destroy the old" must regard as
a horrifying array of traditional cultural beliefs and practices. Press
I'F[}/[Y/}'.;;;g A,
camentary at the time of this ysar's Spring Festiva Lla
J

Tedged that
£
in many x®me rural areas itraditional customs amd traditions which the CCP

has long oppesed, rangirg from geamancy, divimation and fartune-telling ‘o
arranged marraiges and the selling of wamen, have all resurfaced.

The party leadership's response te such phéncmem has been to renew
torgstanding party injunctions against them and to call for aew effaris
to build "socialist spiritual culture” to replace them while persisting
in implementation of the responsibility systems. Local cadres, howevér,
face what many apparently feel to be a paralyzing political dilemma. On

ke

hes:.ta'be to pursue implementation of the /
o : $g relOTH POLICiEs

oy for fear of

countryside or at worst, being labelled "rightists" should central support
far the refams flag. On the other hand they hesitate to crack down on
the =£PE social and cultural sme-eﬁ‘ec'bs of the refams themselves fa
A L(Qf‘\(r‘*( 4
fear of being criticizediby the populace over which they govem%s-’—l&f—tiﬁhﬂ"
Most, according te press cammentary describing this dilemma, chose to do
nething.
In summary, the reform wing of the CCP led by Deng Xiaoping faces
’At least
a difficult dilemma.ySame sters toward reform are necessary to meel objective
needs for China'a econanic develomment. At the same time successful reform
has consequences which threaten party control and stability. Wavering and
WA A 4 \xt{
uzastead"n%ass betiveen these twm‘d’—r{;f‘imi:m/ only makes tle reformers! task
v the CCP
nare difficudt. To a great degree,\ﬁm/is condemred if it does refam

ard cordemned if it does not.
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It seems indeed possible the Deng's reforms, | mcei‘.@ allewed
to gather a momentum of their own, will became a fixed feature of China's
economic and political scene. That point has not yet been reached, however,
and those who see Denglst reform as an unstoppable trend proceeding toward
inevitable success mighticonsider the CCP leadership's own g;kmodest assessmernt
of the\;zgzggzxx for its ovn reform program, reflected in a PEOPLE'S DAILY
commentator article on February 9th this year. According 4o the party paper:

Judging by the actval ideclogical state of the people at present,

among our tens of millions of cadres and ﬁarty members and among the

people as a whole, those who really believe firmly that ocur country

is indeed in a period of great change and dévelopment, vho beleive

firmly that our coubitry surely will be able to change chaos to order

and from poverty to prosperi£g4 and who consciougéf;;;;;;é dedicate
thenselves heroically to bringing about this change, are still
relatively few. The great‘majority of people look forward to such

a future, but they have worries on one kind or another: some people

are skeptical, hesitant and wavering; and there are a%o a very small

number of people who are firmly opposed to this great change and
development and who want retrogression and the overthrow of the

present system and leadership." (FBIS China Daily Report, 10 Feb 82),
Dengist reform in China, from the fundamental overhaul of the party's own
institutions to the establistment of gpecial economic zones to promete
foreign ecmomic intercourse, has a good start, but to judge by the political
context in which it has been initiated, its ultimate success is by no means

guaranteed,

. ———
——
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Intelligence Agency, wishes to note that the views expressed in this paper

are his alone and not necessarily those of any U.S. Government agency or

office.
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